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Report Highlights:

THO0068 Rice export market resumed trading $15-20/MT lower from the last quotations of two weeks
ago, in addition domestic prices declined significantly by 10 percent as few enquiries were sought from
foreign buyers. The weekly benchmark prices for April 19-25 were slightly higher than for the previous
week; however the benchmark remains higher than market prices. Farmers who sell in this period will
not attain insurance price levels, as compensation falls short to bridge this gap.
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Bangkok



Market Tone

Tahle 1: Export Prices (FOB) for varivus prades of Thai vice (USTVI T ) Week ending Apr 19, 2010
Qrualily E xporier Cheerv ations Perind Average
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Exchange rate: 2.1 5haltTT 5 §
Soures: Moverage achial prces weerved fioen exporters

The rice export market resumed trading $15-20/MT lower from the last quotations of two weeks ago,
also domestic prices declined significantly by 10 percent as unusually few enquiries were sought from
foreign buyers. This in part to the large price differences between Thai rice, Viethamese rice and other
substitutable commodities, but by and large due to foreign buyers’ risk aversion to the current political
unrest. Meanwhile, some millers are reportedly releasing speculative stocks to cushion their tight
liquidity adding downward pressure to prices. The government’s stock release policy remains
uncertain while holding a record 5-6 million tons. The government’s direct purchase program has not
been effective in halting the price declines, as millers are yet to participate in the program waiting for
the government to approve program modifications aimed at providing incentives to buy off-season
white rice paddy.

The weekly benchmark prices for April 19-25 were slightly higher than the week before the Thai new-
year holiday; as such farmers will receive less compensation. Moreover, the compensation continues
to fall short in attaining insurance price levels, as the spread between the benchmark prices and the
market prices gets larger.



Tahle 2: Price Insurance Schene for MY2M9/M110 rice crop

Fice paddy
Fragranttice | Provincial | Pattum | Glutinous| Whitence
(Hommmaliy | fagantnce | fagrantnce|  rce

1. Eligitle tonmage (toehousehol 4 14 lé 25 16 25
2. Insured prices (Bahtton)® 15,300 14,300 11,000% 9,500 10,000
3. Benchrrark prices (BahtAom™

Ilar 22-23, 2010 - - 10317 10,54 0004

Ilar 29 - Apr. 4 - - 10550 10,505 0,033

Apr. 5-11 - - 10912 10,633 0087

Apr. 12-18 - - 10433 11,084 0,142

Apr. 19-25 - - 10433 11,084 0,142
4. Compensation (1-2), (Bahttomn)

Ilar 22-23, 2010 - - B33 - 994

Ilar 29 - Apr. 4 - - 450 - 97

Apr. 5-11 - - B3 - 913

Apr. 12-18 - - 567 - 858

Apr. 19-25 - - 567 - 858
3. Mlarket prices (Babt/ton)

Iar 33-13 13,8350 13,500 10,750 11,250 3.850

Llar 319 - Apr 4 13,850 13,800 10,300 11,850 3,850

Apr. 5-11 13,850 13,900 8000 | 12,850 3.850

Apr. 12-16% 13,350 13,800 R0 | 12,250 g400
Mote:

Y Cabinet approval on Sep. 22, 2009

™ Starting IWlarch 15, 2010 the benchmark prices will be published ona weelkly basis instead of
twice a maonth on the 1st and 16th, based on average historical wholesale prices of last weelcin
Bangzol. Theptices are set by the Subcormtrittes on B enchinath Price Deterrnination, chatred by
the Permmanent Secretary General of the Wini stry of Cotrenerce.

“ The insured prices of MY 2009410 second-crop Pathum Fragrant rice were revised up
from 10,000 tonsMIT in BIY 2009/10 main-crop price insurance scheme, effectve Mar 16, 2010

Y g of Apr. 12, 2010




Figure 2: Comparision of mariei price, insurance price, and henchmark price
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Hote: Benchimark prices awe average historical wholesales prices whichwill be used for the calmlation of
compensation to famers. The compernsation 15 based onthe differece betoresn inrararce prices
and benchmark prices.

Rice Export Update

Unofficial rice exports (excluding fragrant rice) for April 12-18, 2010 totaled 55,038 tons, down
61,149 tons from the previous week, and down 36,506 tons from the four-week moving average of
91,545 tons. Exports of white rice and parboiled rice during January 1 — April 18, 2010 totaled
1,777,507 tons, up 19.0 percent from 1,493,624 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — April 8, 2010 amounted to 2,283,641 tons, up 2.8 percent from
2,221,844 tons in the previous year.



Tahle 3: Weekly rice exp oris (excluding fragrant rice)

WEEK, QUANTITY| 4 WK AVG | YEAR TO | YEAR AGO |YELE TODATE
ENDING DATE A5 % OFLAST
YEALR
(T (T ¢TI (TWITY ]
Tan 31 104,445 131,226 526 428 729
Feb 7 9% 533 122035 624 545 147
Feb 14 121,047 113,559 146 654 14.1
Feb 21 139,182 116,028 886 783 13.1
Feb 28 157,915 129395 1043 220 126
Mlar T 135,227 138,568 1,178 974 210
Mar 14 113,829 136,538 1,202 1,077 199
Iular 21 119,203 131,543 1,411 1,166 211
Ilar 28 93,240 115,525 1,505 1,254 200
apr d 101,112 106,596 1,606 1,358 183
Aprll 116,187 107,586 1,722 1,446 19.1
Apr 18 55,038 91,545 1778 1,494 190

Mofe on data: Export figeres since March 22, 2002, do not include fragrant rice. The
avdhiorify fo report fragraf vice exports was moved from the Tha Board of Trade fo
the Ministry of Commerce's Qffice of Commodity Standards, which does nof release
gfficial fragrant rice export dafa,. FASBEE will report only official exporf reembers
From the Board of Trade for norfragrant aad from the Office of Commodify Standards
for fragranf rice when available, but fhe reader should bear i mind the differeyce

bafwaen the dafa

Souree; Board of Trade of Thailand

Tahle 4: Weekly privaie registered rice export sales

Moverent (MT) | Mar. 20 - hpr. 2 bpr. 59 bpr. 12-16
(1evised)

Wee kly sales 111,560 123,868 24,250

4 week sum 473,368 413,191 351,174

4week mov. ave. 118,342 103,208 27,794

Year-to-date sales 1,528,579 1,952,447 1,976,697

End of report.




